ARII 


THE MEXICAN LIGHT AND POWER COMPANY, LIMITED 


MEXICO CITY OFFICE 
MELCHOR OCAMPO 171, MEXICO 17, D.F. 


TORONTO OFFICE 
26TH FLOOR, COMMERCE COURT WEST, TORONTO 1, CANADA 


FINANCIAL STATEMENTS 


FOR THE YEAR ENDED DECEMBER 31, 1971 


PM ie GAIN GR RIENCY  aceniie te «ee nane gas antseiecy oltyre PaGEs 2 To 10 


MAG ANA DIAN CURRENCY cncic ens ay ote Bator ss 4 PAGEs 12 TO 20 


Digitized by the Internet Archive 
in 2023 with funding from 
University of Alberta Library 


https://archive.org/details/Mexi053/7_ 1971 


FINANCIAL STATEMENTS IN MEXICAN CURRENCY 


THE MEXICAN LIGHT AND POWER COMPANY, LIMITED 


AND SUBSIDIARY COMPANIES 
(Including Compafifa de Luz y Fuerza del Centro, S. A.) 


Consolidated Balance Sheet as at December 31, 1971 
With comparative figures as at December 31, 1970 
In Mexican Currency 


ASSETS 
CURRENT: 1971 1970 
(Casha «aici wme a pepees eaten en See ial Saha cays ace ae oe $ 136,858,577 8 215,053,671 
Consumers accounts receivable, net (Note?) 2)... eee ee 396,846,108 358,492,184 
Material and supplies, at average cost, net...................00. 131,262,800 128 ,047 176 
Debtors, claims androther current assets.4...... eee eee eek oe 266,567,082 176,199 243 
Insurance and other prepaid expenses.................-05 39,892,255 23,395,959 


OTHER: 
Iboansto-em ploy.ceseeecn eiea- ain can sc eer ona en eI eee 
Investments invsecttriticssat:cost. 44465204 eee 
Notes recetvablemon-ctrrenta. «460. ons eee ee 


Prepaid expenses and other non-current assets................... 


FIXED: 
Property, plant and equipment (Notes 3 and 8)............. 


Less: Accrued depreciation and amortization (Note 4)............ 


Worksin-progress. 7.2.4.0. ose Gone sve ea errr eee 


iS COLE SHLOLICONS Gil C1 © Larner nae 


On behalf of the Board: 


Hugo B. Margdin, Director 
Guillermo Villarreal Caravantes, Director 


$ 971,426,822 


$ 575,151,789 
1,593,416 
5,578,854 

39,934,184 


$ 622,258,243 


$ 6,094,912,934 
1,868,520,116 

$ 4,226,392,818 
1,032,890,347 
18,905,477 
11,063,190 

$ 5,289,251,832 


$ 6,882,936,897 


$ 901,148,203 


$ 482,172,697 
1,402,448 
11,219,294 
26,988 860 


% 921,753,309 


$ 5,753,680,795 
1,742,675 ,070 


$ 4,011,005,725 


440,465,131 
15,613,074 
13,204,451 


$ 4,480,288 ,381 


$ 5,903,219,889 


LIABILITIES 


CURRENT: 1971 
Accounts payable to suppliers, contractors and others............ $$ 128,805,909 
Dividends -declarech stray omer ce ar ye RMI ee Pe =e 5,320,542 
Current portion oblong: tern deptare eta ned ane ee es Ae 412,688,574 
Accrued interest, wages and other expenses..................... 68,881,650 
Employees’ and pensioners’ savings fund....................... 17,314,196 


$ 633,016,671 


1970 


$ 106,735,324 
5,220,300 
435,288,000 
50,902.73) 
18,114,419 


LonG TERM (see statement attached) (Note 1).................... $ 3,268,548 ,215 $ 2,454,034,986 
OTHER: 
IA CCEMEG fOr MENISIONS ACN OLerD ) wimicemn anes arn canon hamish eet a $ 169,480,785 $ 186,917,028 
Accrued Mor separation pay iments: (Note) 4.....500 2). . ase. oo 180,552,612 134,735,440 
Consumers sand ‘othetedeposits, . 25 6 ve week os Pe 6 ee 131,381,479 133,460,855 


$ 481,414,876 


$ 455,113,323 


SHAREHOLDERS’ INVESTMENT (Note 


ios) 
Ww 


CAPITAL STOCK: 


Preferred shares 
Authorized and issued—852,598 shares having a par value 


of $13.50 Can. Cy. per share (Note 6).............0..2..... $ 147,400,872 
Common shares of no par value 
MNeathorizedo-OOOL000 issued "4.196 904 0 ot. sake Ce Veen os 408,416,475 


$ 555,817,347 


EARNED SURPLUS (Notes 2 and 7): 


Stato heESel VeMmae eee eee athe mune age eo i wisn crete SWE eawghd 3 $ 42,868,733 
[RAMS HINA NE HOTI ARS Gordo od nclb 6 abe suo Ed aaos ee oe aanouaees 944,677,863 
IRGUAIN EG tear Ose yt rune wake er rN munis teen Adina th ehyuahe Ie 385,120,343 


Unallocated income/of) previous years. : cic s ices secede waa ss -- 
Unallocated income for the year, after deducting $2,231,737 in 1971 
and $2,383,908 in 1970 transferred to statutory reserve........ 42,127,629 
$ 1,414,794,568 
$ 1,970,611,915 


CONSUMERS’ COOPERATION TOWARD FIXED AssETs (not distributable 
under the baw on the: Blectricelndustty) 2. .0 6.00. ah kw ce ee eas $ 529,345,220 


$ 3,531,009,087 


$ 147,400,872 


408,416,475 


$ 40,036,996 
734,017,998 
395,692,558 
126,461,962 


79,497,080 


$ 1,376,306,594 


$ 440,086,861 


$ 5,903,219,889 


The attached notes form part of this statement. 


THE MEXICAN LIGHT AND POWER COMPANY, LIMITED 


AND SUBSIDIARY COMPANIES 
(Including Compafifa de Luz y Fuerza del Centro, S. A.) 


Statement of Consolidated Profit and Loss 
for the Year Ended December 31, 1971 

With comparative figures for the year ended December 31, 1970 

In Mexican Currency 


Maintenance expenses: cms. eal ashame ee 
Administrative expetisesmeps sine 3. <a oo acre ee 


Maxesrandid ULICS Meer nn tr weet ane neg Ae eae ee es 


SUisite) elie) e1Ns. (ee lee 16 


Cua) Oty Cres cee 


Ole wile) (6: oi vel a) elie ie, 6 


OO (Or) Ot Ono TQ 


© s4'e) (© <e) (6) fei) sie) je) ©: 


el (0). \e/ “0.0 (6) Joie, |e: 10110) 6, 


Less: Interest earned on immediately realizable securities........ 


Netiimancialcosty .eeree ee or ce ere 


OTHERIREVENUES +e en eee ee ae 


PROVISION FOR EMPLOYEES’ SHARE IN PROFITS....... 


INDE TEER ORT Te © CELE GV BAUR A ene a 


APPROPRIATION TO THE STATUTORY RESERVE......... 


SURPLUS FOR THE VEAR lO BEAL LOCGCATE Dina eiemnemticrn: 


The attached notes form part of this statement. 


ith fe 18070) fe! (9) 61 ie: 16) eh ee, 


OD foOnO tO ioliceeoech oma) 


Wale Letme ious lel ete! lee 


1971 


$ 2,363,333,317 


$ 631,403,906 
84,623,097 
565,545,098 
458,294,776 
47,528,533 
63,828,570 
28,011,278 
24,320,439 
10,698,790 
140,653,353 


$ 2,054,907,840 
$ 308,425,477 


$ 300,374,412 
21,037,644 


$ 279,336,768 


6,369,066 


$ 272,967,702 


$ 35,457,775 
9,261,591 

$ 44,719,366 
360,000 

$ 44,359,366 
22515131 

$ 42,127,629 


1970 
$ 2,191,053,222 


$ 575,714,028 
78,029,962 
528,946,601 
435,205,394 
39,881,137 
54,601,916 
25,890,115 
23,047,362 
8,260,068 
133,651,518 


$ 1,903,288,101 


$ 287,765,121 
de €299,000,922 


18,997,856 

$ 220,658,666 
15,826,058 

$ 204,832,608 
$ 82,932,513 
8,046,475 

$ 90,978,988 
9,098,000 

$ 81,880,988 
2,383,908 

$ 79,497,080 


THE MEXICAN LIGHT AND POWER COMPANY, LIMITED 
AND SUBSIDIARY COMPANIES 
(Including Compafifa de Luz y Fuerza del Centro, S. A.) 


Consolidated Statement of Movement of Shareholders’ Investment and 
Consumers’ Cooperation Toward Fixed Assets for the Year Ended December 31, 1971 


In Mexican Currency 


Unallocated Consumers’ 
Income of Unallocated Cooperation 

Capital Statutory Reinvestment Retained Previous Income for Toward 
Stock Reserve Reserve Earnings Years the Year Fixed Assets 


Balance at December 31, 1970. $555,817,347 $ 40,636,996 $734,017,998 $395,692,558 $126,461,962 $ 79,497,080 $440,086,861 


Transfer of the 1970 unallocated 
Stir DIUS Sraenecto erie sermreie mete 79,497,080 (79,497,080) 


Adjustment of the provision for 
employees’ share in profits of 
iS) Cae is Bich IRIE LAS: 4,700,823 


Dividends declared by The 
Mexican Light and Power Com- 
pany, Limited on the Preferred 
shares ($1.00 Can. Cy. per 
Share) sk. eon eis eee ete (10,572,215) 


Transfer to reinvestment re- 
serve of the unallocated income 
of previous years............. 210,659,865 (210,659,865) 


Net profit for the year ended 
December 31, 1971 as per the 
consolidated profit and loss 
statement, showing the appro- 
priation to the statutory reserve 2231 13 42,127,629 


Balance as at December 31, 
1 OUP bi be Miia MN ee, Ye ee $555,817,347 $ 42,868,733 $944,677,863 $385,120,343 — $ 42,127,629 


Consumers’ cooperation to- 
ward fixed assets in 1971.. 89,258,359 


Balance as at December 31, 
1971 (according to the Law 
of the Electric Industry this 
balance is not distributable 
to shareholders)......... $529, 345,220 


THE MEXICAN LIGHT AND POWER COMPANY, 


AND SUBSIDIARY COMPANIES 
(Including Compafifa de Luz y Fuerza del Centro, S. A.) 


Consolidated Statement of Long Term Liabilities 


as at December 31, 1971 


The Mexican Light and Power Company, Limited 
First Mortgage and Collateral Trust Bonds: 


5% Series A Sinking Fund Bonds and Debenture Stock, 


Semicannval payinients (0.0.0.7. ew eer eee 


416% Series B serial Bonds, semi-annual maturities to 1975, 
guaranteed by the Mexican Government.............. 


7% Series D serial Bonds, semi-annual maturities to 1975. 


5.625% Series E serial Bonds, semi-annual maturities to 


1977, guaranteed by the Mexican Government......... 


6% Series F Sinking Fund Bonds, annual payments to 1983 
Oba OUTS Cand il Oya ys nee an aeme: 


5.5% Cumulative Income Debenture Stock, annual sinking 
fund $92,487 U.S. Guaranteed by a general lien on the 
Company sipiopertyun case.ondelault aaa 2 emi. 


Loans from Nacional Financiera, S. A. (subordinated to above) 
At 7% usemi-annilal MaturiticsmOs)0/ oe ree eee eae 
At 6%, semi-annual maturities to 198 1le ase ee 


At 11.25%, a re-financing of the previous two with quar- 
tery mia turities Iromel 97250, LOSORe a aaa eck een 


LIMITED 


Original 
Currency 


US 


CAN 


US 


MEX 


US 


CAN 


US 


MEX 


MEX 


MEX 


2,387,690 


85,165 


6,006,000 


4,239,261 


334,000 


3,094,000 


2,466,530 


$ 


Mexican 
Currency 


29,846,125 


1,064,084 


75,075,000 


24,697,000 


52,990,760 
AN73,123 
38,675,000 


226,521,092 


30,831,625 


93,079,403 


66,136,704 


27,402,802 
186,618,909 


443,971,626 


Original Mexican 


Currency Currency 
Compania de Luz y Fuerza del Centro, S. A. (subordinated 
to above Mortgage Bonds and Income Debenture Stock) 
Comisi6n Federal de Electricidad : 
Promissory notes 
Ais (ooo pe antiUalimiattiiities to 1979.5") os. ea eee GER 45,161,379 pet 12,001 372 
From 6.9375% to 9.5%, serial maturities from 1972 to 
TQS Oi Pe Pe ee ee eae eee tee ee ee he he he US 27,890,923 348 636,537 
At 6.875% and 12%, semi-annual maturities from 1973 
OREO SO) Ma) Meee cama a aia eae SP ae rhe Sa PN. hn 3 2) RR ge MEX 632,500,000 
Joint contracts with Nacional Financiera, S. A., for subsidi- 
ary credits (Note 1) 
436-ME at 5.5% and 6%, semi-annual maturities to 1985 US 13,419,000 167,737,500 
544-ME at 6.25%, semi-annual maturities to 1988... .. US 10,355,445 129,443,060 
659-ME at 7%, semi-annual maturities from 1974 to 1990 US 12,541,002 156,762,528 
eit ide ton Annee eke a ot eee ued arid as OE US 4,301,845 53,773,060 


Promissory notes to various foreign banks: 


At 6.5% to 8.5625%, serial maturities to 1979........... US 46,317,049 $ 578,963,116 
At 7. semi-annualmaturities to 19722. 6606. cae as us SW 7,192,667 22,926,625 
EIA. a CULCA LO Shee eM ere i ele Pons dc wares aie awa US 3,000,000 37,500,000 
IS melted litem MOW/siy ny. we, eae et A ree, ee een er ee US 15,748,854 196,860,677 
PERE NL Bio Ue nO renner reer tras oir 7 Shaya PARE DUS: «the US 15,811,788 197 647,356 
® 1,033,897,774 

Less: Unearned interest, documented................. 11,549,571 


$ 1,022,348,203 


Promissory notes to Mexican banks: 


At 10% and 12%, semi-annual maturities to 1976........ MEX $ 581,050,000 

At Sp, withraunualmatunties to LOSI as esae qe < MEX 8,187,661 

$ 589,237,661 

Less: Unearned interest, documented................. 35,1141 oS 

$ 553,462,903 

2 N60 Ph en ar aR ee RE ge ee er $13,200 205.103 

CiOTISOMNMATCOSL OAL meee rts aaa lie Vid Misi aes $ 3,681,236,789 

Less: Current portion of long term liabilities: 

The Mexican Light and Power Company, Limited... $ 46,727,377 

Compafifa de Luz y Fuerza del Centro, S.A......... 365,961,197 $ 412,688,574 


MEX —Mexican Pesos 
US  —American Dollars 
CAN —Canadian Dollars 
GER —German Marks 
SW —Swiss Francs 


THE MEXICAN LIGHT AND POWER COMPANY, LIMITED 
AND SUBSIDIARY COMPANIES 
(Including Compafiia de Luz y Fuerza del Centro, S. A.) 


Consolidated Statement of Source and Application of Funds 
for the Year Ended December 31, 1971 


in Mexican Currency 


SouURCE OF FUNDS 


Internal— 

Net-profitof thetyéar ea .7 Saat ae i eer eee eres $ 42,127,629 

Appropriation tO. starutory. reserve eee arte ree ee re eae DORM ATES $ 44,359,366 

Increase in depreciation andiamortization. -. -eere 0. 246) ak 140,653,353 

Cooperation from consumers toward fixed assets................ 89,258,359 
$ 274,271,078 

External— 


Long term credits from: 


Foreign banks... ore ete cee eed Mae apo eae ene cn eee se $ 103,000,000 
Local banks’) Sey EGR fa. «see os ee er Rete eaapenete 216,719,403 
Comisi6n Federal de Electricidad and Nacional Financiera, S. A. 915,876,261 
$ 1,235,595,664 
Less; Used’ to pay long term liabilities). ameres eee et ee 262,694,741 
$ 972,900,923 
Net increase in accrual for separation payments................. 45,817,172 1,018,718,095 
Funds. obtained 27sec on ot i $ 1,292,989,173 


APPLICATION OF FUNDS 


Addition to properties, plant and equipment.................... $ 949,616,804 
Increasennswor king capitals ccs ieee ene ate eee 36,523,300 
Increase in other assets, principally loans to employees........... 100,474,938 
Reduction im tony Teri Ita vinlicsasr a. e-.h ee ae ae ee ee 180,987,120 
Reductiouim provision for pensions wer. oo ea cera ee 17,436,243 
Reduction in other Wabilittess. cnc s e e e eee 2,079,376 


Reduction in unallocated income: 


Preierred share clividends 2 sar ne ee eee ee $ 10572;215 
Less: Adjustment of the employees’ share in profits............ 4,700,823 5,871,392 


Binds 1196) to posers caret ee eer eee $ 1,292,989,173 


THE MEXICAN LIGHT AND POWER COMPANY, LIMITED 
AND SUBSIDIARY COMPANIES 
(Including Compafifa de Luz y Fuerza del Centro, S. A.) 


Notes to Consolidated Financial Statements 
as at December 31, 1971 


In Mexican Currency 


1. TRANSLATION OF FOREIGN CURRENCIES 

The operations effected in 1971 in foreign currencies were stated in Mexican currency at the exchange 
rates on the date of each operation and the assets and liabilities in foreign currency were translated to 
Mexican currency at the official exchange rate in effect during December 1971 with the exception of 
part of the subsidiary credits stemming from the joint contracts of Comisién Federal de Electricidad 
and Nacional Financiera, S.A. with the International Bank for Reconstruction and Development, 
which must be paid in the currencies specified by the lender under the terms of the contracts. As of the 
preparation of the financial statements, this matter was not fully defined and it is estimated that it 
will be necessary to increase the liabilities by about $26 million as a result of the change in the rate of 
exchange between the Mexican peso and other currencies. This difference will be debited to Fixed 
Assets, in view of the fact that the credits were obtained for the purchase of assets, and the consequent 
depreciation thereon would not have had an important effect on the results of 1971. 


2. EsTIMATE OF AccouNTS DIFFICULT TO COLLECT 
Collectibles due by various important customers and more than six months old amount to approximately 
$42 million and are not covered by the provision for doubtful accounts because the Company considers 
them collectible in spite of their delinquency, in view of the nature of the debtors. 


3. PROPERTY, PLANT AND EQUIPMENT 
During 1960, based on an independent expert’s studies, a revaluation of the fixed assets was made in the 
amount of $1,205.2 million. This revaluation is included in the shareholders’ investment. 


The net balance of the revaluation of the fixed assets (deducting retirements and accrued depreciation) 
is $633.6 million. 


The additions to property, plant and equipment subsequent to 1960 were recorded at their cost in 
Mexican currency. 


4, DEPRECIATION AND AMORTIZATION 
In 1969, the Company adopted the rates and methods of depreciation used by the Comisién Federal de 
Electricidad (similar to those used by the majority of companies generating electricity in the world). 


The accrued balance is in excess of the reserve for retirement and replacement established by the Law 
of the Electric Industry. 


5. RESERVE FOR PENSIONS AND SEPARATION PAYMENTS 
Since 1969, based on actuarial studies, revised periodically, which cover payments to be made up to 
1980, annual provisions have been charged to earnings based on the sales of energy, so as to increase 
the adequacy of the reserves for the liability of the Company for pensions and separation payments. 


6. PREFERRED SHARES 
These shares are entitled to a cumulative preferred dividend of $1.00 Canadian currency per share per 
annum, and to receive $16.50 Canadian currency per share on redemption or in case of liquidation of 
the Company. 


7. Cost oF MATERIALS USED 
A difference of opinion exists with a supplier regarding the price of material purchased for operations. 
As a result accrued differences not recorded in the accounts of the Company from 1960 to 1971 are 
estimated at $119 million ($4 million in 1971). It is considered, for contractual and technical reasons, that 
this matter will be resolved favourably to the Company. 


8. CAPITALIZATION OF EMPLOYEE BENEFITS 
Because of the changes in the Federal Labor Law and Social Security Law, it was deemed necessary 
to revise in 1971 the factor being used to charge Fixed Assets with the corresponding part of the benefits 
to the employees working on construction. As a result of this change, the charge to properties was 
$50 million higher than that which would have resulted from the use of the previous factor. 
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THE MEXICAN LIGHT AND POWER COMPANY, LIMITED 
AND SUBSIDIARY COMPANIES 


Auditors’ Report 


To the Shareholders of 
The Mexican Light and Power Company, Limited: 


In our opinion, subject to any effect arising from the resolution 
of the matters mentioned in Notes 2 and 7 to the financial 
statements, the consolidated balance sheet in Mexican Currency 
and the related statements of profit and loss and movement of 
shareholders’ investment fairly present the financial position of 
The Mexican Light and Power Company, Limited, and subsidiary 
companies, as of December 31, 1971, and the result of their 
operations for the year ended on that date, in conformity with 
generally accepted accounting principles applied on a basis 
consistent with that of the preceding year. 


Our examination was made in accordance with generally accepted 
auditing standards including, consequently, the auditing 
procedures which we considered necessary in the circumstances. 


DESPACHO MANUEL RESA 


Manuel Resa 
Public Accountant 


April 14, 1972. 
México, D. F. 


Subsidiary Companies 


Cia. de Luz y Fuerza del Centro, S. A. 

Cia. de Luz y Fuerza de Pachuca, S. A. 

Cia. Mexicana Meridional de Fuerza, S. A. 

Cia. de Luz y Fuerza Eléctrica de Toluca, S. A. 


Cia. Mexicana Hidroeléctrica y de Terrenos, S. A. 


NOTE: The aggregate remuneration in 1971 to officers of the Company, including the two officers who were among the six directors of 
the Company, was $2,320,822 Mexican Currency of which $88,258 was paid by the Company and the balance was paid by the Company's 
chief operating subsidiary, Compafita de Luz y Fuerza del Centro S. A. No remuneration was paid by the Company or any of its subsidi- 
artes to directors of the Company who were not also officers of the Company. 
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FINANCIAL STATEMENTS IN CANADIAN CURRENCY 
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THE MEXICAN LIGHT AND POWER COMPANY, LIMITED 


AND SUBSIDIARY COMPANIES 
(Including Compafifa de Luz y Fuerza del Centro, S.A.) 


Consolidated Balance Sheet as at December 31, 1971 
With comparative figures as at December 31, 1970 


In Canadian Currency 


CURRENT: 


Consumers’ accounts receivable, net (Note 2) 
Material and supplies, at average cost, net 
Debtors, claims and other current assets 


Insurance and other prepaid expenses 


OTHER: 


Loans to employees 
Investments in securities, at cost 
Notes receivable, non-current 


Prepaid expenses and other non-current assets...................05. 


FIXED: 


Property, plant and equipment (Note 7) 


Less: Accrued depreciation and amortization (Note 3)............... 


Work in progress 


Stores for construction 


On behalf of the Board: 
Hugo B. Margain, Director 
Guillermo Villarreal Caravantes, Director 


ASSETS 


TOMO O O#0 Oo Oat OO. 00 OD OC Ot OO Geet mm COS ot Go 


ee} io ol wien, fu (sv elhallelye tel ei eliaiiomlel fe felalie) 10) Jel ie) oiler le, Velie re ie’ ee: (ete) (e! cel erielne co) a: eo) 18 
elie‘: el nollie! ie! ce \at foes: va auld ¥. <0) <ol oi) 1e) 8)u-4 (ey 4: <6) 1400) (0) “eis rei ve: \Bi 6: he) ip. ce’ (0) 10) 101 V6! 0, 
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1971 
$ 10,957,452 
31,773,107 
10,509,431 
21,342,439 
3,193,936 


$ 77,776,365 


$ 46,048,982 
120,577 
3,197,293 
446,666 


$ 49,820,518 


$ 500,133,730 
153,545,700 


$ 346,588,030 


85,555,430 
1,513,649 
885,764 


$ 434,542,873 


$ 562,139,756 


1970 
$ 17,433,194 
29,061,115 
10,380,125 
14,279,748 
1,748,596 
$ 72,902,778 


$ 39,087,258 
113,689 
909,490 

1,077,896 

$ 41,188,333 


$ 471,328,987 
143,075,273 
$ 328,253,714 
38,071,842 
1,265,671 
1,070,417 

$ 368,661,644 


$ 482,752,755 


ee  SSS....::=» 6... _Qj\»j»_' 


LIABILITIES 
CURRENT: 


Accounts payable to suppliers, contractors and others............... 
Wivndene Get alec sera ceed sich PORNO IA  i. 3 OSes cn 
Gurrent portion oilong term: debt. ca2) oc. cs0s.0sec sc ets cee ade 
Accrued interest, wages and other expenses........................ 
Pmployeessand pensioners savings fund... 4... .5.60 204 sce sees sees 


Lone [erm (seeistatement attached) «.cccc65.chucnseveeateuncaanaws 


OTHER: 


Accrued for pensions (Note 4)... 06 ccd deme ees dees neve vevewnes 
Accrued for separation payments (Note 4)..................0.0005. 
Consimers andeotner UepositS, ccc. scieend des eee ds wns owed was 
Differences from translation of foreign currencies (Note 1)........... 


SHAREHOLDERS’ INVESTMENT 


CAPITAL STOCK: 


Preferred shares 


Authorized and issued—852,598 shares having a par value 
of $13.50 Can. Cy. per share (Note 5) 


Common shares of no par value 
muUtiorizea 5 OU OOO. issiied 4,196 1115 oda. nee bMe ne oes 2 


EARNED SuRPLUS (Notes 2 and 6): 


GEERT E Var COOL VIC Reet fasts lees ciate Siban ein eta eas shel ee Siew Se esta 
Pete VEG LINEN i reSOEVOm Ie | GR OAo sca) 5 2 che alo td nae Fae ew aaa Ges 
Peta Mec lea ttl Srey. cae Pee epokes ae iene) aie eens gle eet cete ne hn ee 
Uipaliocrted mMCome Ol DreviOUs Years. 2. 0.554 > 95-6 ise wes eine ees 


Unallocated income for the year, after deducting $180,469 in 1971 
and $199,454 in 1970 transferred to statutory reserve............. 


CONSUMERS’ COOPERATION TOWARD FIxEp Assets (not distributable 


tincemtnedcaw tet lec triculndustty) o. cnc. seve devon vil nares 


The attached notes form part of this statement. 
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$ 


1971 


10,312,723 
426,299 
33,028,939 
5,512,346 


1,386,245 
$50,666,552 


$ 261,572,214 


13,569,318 
14,455,774 
10,518,935 


13,232,950 


O11 TO;90 7 


§ 364,015,743 


11,510,073 


31,928,205 


43,438,278 


3,935,019 
63,953,301 
38,070,482 


3,932,468 
$ 109,891,770 


$ 153,330,048 


$ 44,793,965 
$ 562,139,756 


$ 


1970 


8,652,702 
426,299 
35,135,460 
4,578,473 
1,468 ,442 


£ 30,261,376 
8 197,654,915 


$ 


15,152,401 
10,922,308 
10,818,984 
11,165,302 


48,058,995 


$ 295,975,284 


113516;073 


31,928,205 


43,438,278 


3,755,050 
45,352,801 
38,923,080 
11,039,829 


7,106,857 


$ 106,237,617 
8 149,675,893 


$37,101,576 
$ 482,752,755 


THE MEXICAN LIGHT AND POWER COMPANY, LIMITED 
AND SUBSIDIARY COMPANIES 
(Including Compafifa de Luz y Fuerza del Centro, S.A.) 


Statement of Consolidated Profit and Loss 
for the Year Ended December 31, 1971 

With comparative figures for the year ended December 31, 1970 

In Canadian Currency 


1971 

QPERATING- KE VEN UE sh tee feet aac ane eke ee eR i a re me ats “$191 110,950) 

OPERATING AND OTHER EXPENSES: 
Energy purchased a cere co ere ee ee ee Fae re en ee $ 5105847) $ 48,168,227 
FUG l-apeeteere nt ete te PP MANE ERIE RS od ae, ae a8 a) saylwiene div) dvs 4 6,843,046 6,528,528 
WEG Cs or ac I eR PNG ae SNS irene heh dananhs ois iste chy Gs Sptaae 45,732,805 44,255,340 
Pn ploviecspenerts (NOLEN mae vr emit. Sy Aeris Ueda Gt atl sua ane 37,060,007 36,417,321 
OPERA EIN OC EXPENSES opt seen eee teat Sra eae eM Ae Ane eae 2 3,843,394 3,350.1 30 
Manitenance.ex Denes aa aera co os os eee ee Nhe e603 SaaS cc ce 5,161,497 4,568,375 
PCMiMIstEati VE. ex PENSESMNS 5 372 iano aie ra CR Gwe EAE Chia a neces, dime 2.209.132 2,166,147 
aR ES ce CIC U GiCSE ser Me mpeRE on che, age Te ec erg, 1,966,673 1,928 ,302 
PrOVIsiON. (Of COUDEL ma CCOUDCS Nie ene MMi ERP es iya at eae - 865,157 691,095 
Provision for depreciation and amortization (Note 3)................ 11,542,209 11,369,315 


NET- OPERATING REVENUE sce: ae ee ene $24,772,055 $ 23,889,322 
FINANCIAL? COST2: Suet. 2 Aeh el eee int wi Se ee ere oe 235942347 $ 19,828,432 
esse Interest during construction aie ee ee ees ee 170210 1,642,744 

$ 21,893,137 $ 18,185,688 

Less: Interest earned on immediately realizable securities............ 515,035 1,324,118 
Netlimanicta  COSERAMIMERD -. oe sc duo se eee ee eee $2153 78,102 $ 16,861,570 

$ 3,394,451 Sh 02Teaae 

OTHER: R EVEN UE perience eI lane 747,597 1,099,761 
$ 4,142,048 DS tadela/gold 

PROVISIOS FOR EMPLOVERS SO4RE IN PROFITS 40700. aioe eee AS Fel MBI 9 761,202 
NET-EROBIT OF THERGEAR 2a 6. e. << Sviear wos ose 6 pe hake eee $ o 4,112,937 3 1,300,311 
APPROPRIATION TO THE STATUTORVIRESERVEGhs sesh cere eee ee “780,469 es ~—A 995454 
SURPLUS FOR THEIViaR, TO BE ALLOCATED... 25 —n ac ee eee $ 3,932,468 SS MOOI AT 


The attached notes form part of this statement. 
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$ 166,338,397 


$ 159,429,382 


THE MEXICAN LIGHT AND POWER COMPANY, LIMITED 
AND SUBSIDIARY COMPANIES 
(Including Compania de Luz y Fuerza del Centro, S.A.) 


Consolidated Statement of Movement of Shareholders’ Investment and 
Consumers’ Cooperation Toward Fixed Assets for the Year Ended December 31, 1971 


In Canadian Currency 


Unallocated 


Income of 
Capital Statutory Reinvestment Retained Previous 
Stock Reserve Reserve Earnings Years 


Balance at December 31, 1970. $ 43,438,278 $ 3,755,050 $ 45,352,801 $ 38,923,080 $ 11,039,829 


Transfer of the 1970 unallocated 


SUL plUst elie eeys siete peas 7,166,857 
Adjustment of the provision for 
employees’ share in profits of 
1Oi7 Ol eararcrs. exe 393,814 


Dividends declared by The 
Mexican Light and Power Com- 
pany, Limited on the Preferred 
($1.00 Can. Cy. 


shares per 


(852,598) 


Transfer to reinvestment re- 
serve of the unallocated income 


of previous years............. 18,600,500 


Net profit for the year ended 
December 31, 1971 as per the 
consolidated profit and loss 
statement, showing the appro- 


priation to the statutory reserve 180,469 


Balance as at December 31, 
19 a sore ae oro. ons 


$ 43,438,278 $ 3,935,519 $ 63,953,301 $ 38,070,482 “= 


Consumers’ cooperation to- 
ward fixed assets in 1971.. 


Balance as at December 31, 
1971 (according to the Law 
of the Electric Industry this 
balance is not distributable 
toshareholders).......... 


(18,600,500) 


Consumers’ 

Unallocated Cooperation 
Income for Toward 

the Year Fixed Assets 


$ 7,166,857 $ 37,101,576 


(7,166,857) 


3,932,468 
$ 3,932,468 


7,692,389 


$ 44,793,965 


iz 


THE MEXICAN LIGHT AND POWER COMPANY, LIMITED 
AND SUBSIDIARY COMPANIES 
(Including Compafifa de Luz y Fuerza del Centro, S.A.) 


Consolidated Statement of Long Term Liabilities 
as at December 31, 1971 


Original 
Currency 
The Mexican Light and Power Company, Limited 
First Mortgage and Collateral Trust Bonds: 
5% Series A Sinking Fund Bonds and Debenture Stock, 
Seni-allitiau payments tOv19/ 92. enna elaine ae, sake US 2,387,690 
CAN 
416% Series B serial Bonds, semi-annual maturities to 1975, 
guaranteed by the Mexican Government.............. US 6,006,000 
7% Series D serial Bonds, semi-annual maturities to 1975. MEX 24,697,000 
5.625% Series E serial Bonds, semi-annual maturities to 
1977, guaranteed by the Mexican Government......... US 4,239,261 
CAN 
6% Series F Sinking Fund Bonds, annual payments to 1983 US 3,094,000 
Local Outstandineesaman see ee eee : 
5.5% Cumulative Income Debenture Stock, annual sinking 
fund $92,487 U.S. Guaranteed by a general lien on the 
Company's property in case of default......5....2...-4.- US 2,466,530 
Loans from Nacional Financiera, S.A. (subordinated to above) 
At 7%, semi-annual maturities to 1978................. MEX 93,079,403 
At 8%,, semi-annualiimaturities to 108 (eee eae MEX 66,136,704 
At 11.25%, a re-financing of the previous two with quar- 
terivimaturities tronit! 972,101 989 see eee MEX 27,402,802 


$ 


Canadian 
Currency 


2,387,690 


85,165 


6,006,000 


1,977,342 


4,239,261 
334,000 
3,094,000 


18,123,458 


2,466,530 


7,452,314 


5 29 sla 


2,193,979 


14,941,466 


35,531,454 


Compafiia de Luz y Fuerza del Centro, S.A. (subordinated 
to above Mortgage Bonds and Income Debenture Stock) 


Comisién Federal de Electricidad: 
Promissory notes 
AL S557, antitial maturities to 19/90 os. ets oo 


From 6.9375% to 9.5%, serial maturities from 1972 to 
UE SUD eae cury BF its SUBS ey ais aie cs Ce Gene We ee oe 


At 6.875% and 12%, semi-annual maturities from 1973 
CIE 05 cies MSE BE MAN aCe Oa Ses Alive, foie kd iS dys ts 


Joint contracts with Nacional Financiera, S.A., for subsidi- 
ary credits 
436-ME at 5.5% and 6%, semi-annual maturities to 1985 
544-ME at 6.25%, semi-annual maturities to 1988..... 
659-ME at 7%, semi-annual maturities from 1974 to 1990 
eric ina epee Mee ene ns Pe ot ele ge pc caro 


Promissory notes to various foreign banks: 
At 6.5% to 8.5625%, serial maturities to 1979........... 
At 70, -semi-annuamaturivies tO 1972. . 24.25.5450. sa58 
CE Re ek ETC) Jo Cape os, Musas REE MN Scr claharasv'a Aika ar eoueide ees 
PAE: ESO) ACL Ld ee des aA fees Nok oxen, 4x chede a, BEES 
PA rel ai) peUleeLe Loum eee, Maat. bs te sk ee Hae wa oie © 


Less: Unearned interest, documented................. 


Promissory notes to Mexican banks: 
At 10% and 12%, semi-annual maturities to 1976........ 
tis’ awithrannualmatierties: tO 1981s eis ccs. See ares 


Less: Unearned interest, documented................. 


Consolidaredsl otali.c, era padence coerce as, meee 
Less: Current portion of long term liabilities: 

The Mexican Light and Power Company, Limited. . . 

Compafifa de Luz y Fuerza del Centro, S.A.......... 


MEX —Mexican Pesos 
US —American Dollars 
CAN —Canadian Dollars 
GER —German Marks 
SW —Swiss Francs 
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Original 
Currency 


GER 45,161,379 
US 27,890,923 


MEX 632,500,000 


US 13,419,000 
US 10,355,445 
US 12,541,002 
US 4,301,845 


US 46,317,049 
SW 7,192,667 
US 3,000,000 
US 15,748,854 
US 15,811,788 


MEX 581,050,000 
MEX 8,187,661 


$ 3,738,672 
29,290,267 


$ 


Canadian 
Currency 


13,819,165 
27,890,923 


50,640,513 


13,419,000 
10,355,445 
12,541,002 

4,301,845 


132,967,893 


46,317,049 
1,835,599 
3,000,000 

15,748,854 

15,811,788 


82,713,290 


923,966 


81,789,324 


46,521,217 
655,537 


$ 47,176,754 


2,864,272 


$ 


$ 


44,312,482 


259,069,699 


294,601,153 


33,028,939 


261,572,214 


THE MEXICAN LIGHT AND POWER COMPANY, LIMITED 


AND SUBSIDIARY COMPANIES 
(Including Compafia de Luz y Fuerza del Centro, S.A.) 


Consolidated Statement of Source and Application of Funds 


for the Year Ended December 31, 1971 


In Canadian Currency 


SOURCE OF FUNDS 
Internal— 
INetiprotit- of veheiyearecpel Mach eae eet seeds Starnes chs ote 
Appropriationytorstatutory reserve rsa reer nee en eee 
Increase in depreciation and amortizatione..: ona ae eee 


Cooperation from consumers toward fixed assets.................005 


External— 

Long term credits from: 
Foreign banks... 402 Sk 00, Beh a, ee ee ee 
Local, banks: 5°. acre eae we Cs ieeat sen ee cee 


Comisi6n Federal de Electricidad and Nacional Financiera, S.A.... 


Less#Used to pay teneiterm liabilities... .csneuecas oe eee ee eee 


Net increase in accrual for separation payments.................... 
Difference from translation of foreign currencies.................... 


Eundsobtainedie swat ator og eck eee ee 


APPLICATION OF FUNDS 
AdCition to properties, pian t.and equipinentay 1a ete a ae 
Inerease 1 working Capital aac oe ere ee tate, oe. 2s eee 
Increase in other assets, principally loans to employees.............. 
Reduetion tm lone-term: labilitics essere. eee eee «ae eee 
Reduction in) provision-for pensions ns om) cere in nen ee 
Reduction imiother abilities. .).265 5.1 a ee ee ee 
Reduction in unallocated income: 
Preferred share. dividendss... mae oe Ce a eee et 
Less: Adjustment of the employees’ share in profits............... 


Funds" used sAee Aes eee ee ee eee acne 


$ 3,932,468 
180,469 


$ 8,000,000 
17,351,434 
73,310,856 

$ 98,662,290 
21,032,405 

$ 77,629,885 
3,533,466 
2,067,648 


$ 852,598 
393,814 


$ 4,112,937 
11,542,209 
7,692,389 
0125,04/ 035 
83,230,999 


$ 106,578,534 


$ 77,423,438 
2,361,890 
8,632,185 

15,819,105 
1,583,083 
300,049 


458,784 
$ 106,578,534 


THE MEXICAN LIGHT AND POWER COMPANY, LIMITED 
AND SUBSIDIARY COMPANIES 
(Including Compafifa de Luz y Fuerza del Centro, S. A.) 


Notes to Consolidated Financial Statements 
as at December 31, 1971 


In Canadian Currency 


1. TRANSLATION OF FOREIGN CURRENCIES 


As in previous years assets, liabilities and earnings items originating in currencies other than Canadian 
dollars, were translated in 1971 to the latter currency at the rate of exchange of 12.49 Mexican pesos 
equal $1.00 U.S. equal to $1.00 Canadian, with the exception of investments in property, plant and 
equipment, which are shown at the rate of exchange in effect on the date of aquisition. 


This procedure produced a credit difference in exchange amounting to $13,232,950, $2,067,648 greater 
than that on December 31, 1970, because of the new value of the Canadian dollar. 


2. ESTIMATE OF ACCOUNTS DIFFICULT TO COLLECT 


Collectibles due by various important customers and more than six months old amount to approximately 
$3.4 million and are not covered by the provision for doubtful accounts because the Company considers 
them collectible in spite of their delinquency, in view of the nature of the debtors. 


3. DEPRECIATION AND AMORTIZATION 
In 1969, the Company adopted the rates and methods of depreciation used by the Comisién Federal de 
Electricidad (similar to those used by the majority of companies generating electricity in the world). 


The accrued balance is in excess of the reserve for retirement and replacement established by the Law 
of the Electric Industry. 


4. RESERVE FOR PENSIONS AND SEPARATION PAYMENTS 


Since 1969, based on actuarial studies, revised periodically, which cover payments to be made up to 1980, 
annual provisions have been charged to earnings based on the sales of energy, so as to increase the 
adequacy of the reserves for the liability of the Company for pensions and separation payments. 


5. PREFERRED SHARES 
These shares are entitled to a cumulative preferred dividend of $1.00 Canadian currency per share per 
annum, and to receive $16.50 Canadian currency per share on redemption or in case of liquidation of 
the Company. 


6. Cost oF MATERIALS USED 


A difference of opinion exists with a supplier regarding the price of material purchased for operations. 
As a result accrued differences not recorded in the accounts of the Company from 1960 to 1971 are 
estimated at $9.5 million ($0.3 million in 1971). It is considered, for contractual and technical reasons, 
that this matter will be resolved favourably to the Company. 


7. CAPITALIZATION OF EMPLOYEE BENEFITS 
Because of the changes in the Federal Labor Law and Social Security Law, it was deemed necessary to 
revise in 1971 the factor being used to charge Fixed Assets with the corresponding part of the benefits 
to the employees working on construction. As a result of this change, the charge to properties was $4.0 
million higher than that which would have resulted from the use of the previous factor. 
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THE MEXICAN LIGHT AND POWER COMPANY, LIMITED 
AND SUBSIDIARY COMPANIES 


Auditors’ Report 


To the Shareholders of 
The Mexican Light and Power Company, Limited: 


In our opinion, subject to any effect arising from the resolution 

of the matters mentioned in Notes 2 and 6 to the financial 
statements, the consolidated balance sheet in Canadian Currency 
and the related statements of profit and loss and movement of 
shareholders’ investment fairly present the financial position of 
The Mexican Light and Power Company, Limited, and subsidiary 
companies, as of December 31, 1971, and the result of their 
operations for the year ended on that date, in conformity with 
generally accepted accounting principles applied on a basis 
consistent with that of the preceding year. 


Our examination was made in accordance with generally accepted 
auditing standards including, consequently, the auditing 
procedures which we considered necessary in the circumstances. 


DESPACHO MANUEL RESA 
Manuel Resa 
Public Accountant 

April 14, 1972. 

México, D. F. 


Subsidiary Companies 


Cia. at Luz y Fuerza del Centro, S. A. 

Cia. de Luz y Fuerza de Pachuca, S. A. 

Cia. Mexicana Meridional de Fuerza, S. A. 

Cia. de Luz y Fuerza Eléctrica de Toluca, S. A. 


Cia. Mexicana Hidroeléctrica y de Terrenos, S. A. 


NOTE: The aggregate remuneration in 1971 to officers of the Company, including the two officers who were among the six directors of 
the Company, was $185,814 Canadian Currency of which $7,066 was paid by the Company and the balance was paid by the Company's 
chief operating subsidiary, Compania de Luz y Fuerza del Centro S. A. No remuneration was paid by the Company or any of tts subsidt- 
artes to directors of the Company who were not also officers of the Company. 
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